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Uranium

Australia (SA)
Advanced Exploration
Exchanges: ASX:CUY

Capital Profile

Share price (A$) 0.53
52 week range (A$/share) 0.24 to 0.80
Number of shares (m) 59
Options and warrants (m) 4
Convertible notes (m) 0
Fully diluted (m) 63
Market capitalisation (undiluted) (A$m) 31
Debt (A$m) - Jan 07F 0.0
Enterprise value (A$m) 31.4
Major shareholders:

Havilah Resources (50.6%)
Avg monthly volume (m) 2
Cash (A$m) - Jan 07F 4.0
Price/Cash (x) 7.8
Price/Book (x) 6.0
Company options: No

Investment Points
CUY offers 100% exposure to uranium exploration.

Targeting tertiary soft sediment palaeochannel roll front
uranium deposits in the Lake Frome (SA) region.

The exploration model is well understood - as per
Honeymoon (TSX:SXR) and Beverley 4 Mile (ASX:AGS).

Oban palaeochannel prospect - early stage economically
significant intercepts:

-0.17km2: GT> 0.1m% with ISL potential.

- mineralised intervals 1m to 7m thick

-2.6m @ 0.112% eU30g; 0.29% m%eU;04q

-3.3m @ 0.103% eUz0g; 0.34% m%eU;04

Oban mineralisation currently defined over 3.8km?

CUY has 100km to 200km of little explored,
prospective palaeochannels in the Lake Frome region.
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CUY has extensive palaeochannel prospects in the Lake Frome region
(SA). The Oban prospect has economic intercepts (grades of O 1%

UsOg) and mineralisation over a 3.8km % area. Drilling 2007 (30,000m)
aims to demonstrate grade continuity and extension.

Production and Financial Forec

YEAR END: July Oct-06 Jan-07 2005a 2006a 2007F
Exploration and evaluation (A$m) 0.15 0.25 0.0 0.55 1.15
Corporate (A$m) 0.07 0.10 0.1 0.37 0.37
Exploration/(Expl.+ Corporate) (%) 69 71 22 60 76
Funding duration at current burn (years) 16.0 4.9 2.1
Shares on issue (pr end) (m shares) 59 59 59 59 59
Drilling - RAB (m) 0 0 0 0 0
Drilling - Other/Diamond (m) 7,000 7,000 0 42,481 34,000
Land holding ('000 ha) 650 650 650 650 650
Tenement costs ($k per year) = = 120 150 150
Capital Raisings (A$m) 0.0 0.0 5.7 0.0 0.0
Funding from JV partners (A$m) 0 0 0 0 0
Cash (A$m) 4.3 4.0 5.4 4.4 3.2
Cash backing (Ac/share) 7.2 6.8 9.0 [25) 5.5
Net asset backing (Ac/share) 9.3 8.9 9.4 9.1 7.5

Company Comme

Introduction: CUY was spun out from Havilah Resources (HAV) and listed on the ASX in Apr. '05 as
a dedicated Australian uranium explorer. It has a tenement access agreement with (HAV) for
exploration and development rights of tertiary palaeochannel uranium in the Curnamona Craton. CUY
has appointed Mark Randall as GM, who has extensive uranium experience in the Curnamona Craton
with Heathgate Resources (at Beverley) and SXR (at Honeymoon).

Lake Frome (SA): CUY has 4 main palaeovalley areas in the Lake Frome region with some
tenements directly adjacent to the Honeymoon project. The main exploration areas managed by CUY
are 60km along the Yarramba Palaeovalley (with adjacent Oban prospect) and 30km along the Lake
Namba Palaeovalley. The areas are poorly explored, previously being held by majors looking for base
metals, and became recognised in the 1980's just as interest in uranium came to a halt. The two
companies have the same directors in common.

The Yarramba Palaeovalley is highly mineralised and several uranium deposits have been identified
by other companies viz., Honeymoon, Brooks Dam, Yarramba and East Kalkaroo. The same sand
formation is host to the Beverley 4 Mile Prospect.

Oban Prospect (SA) is a northern tributary of the Yarramba Palaeovalley, located 60km north of
Honeymoon. Marathon Petroleum Australia completed 150 holes in the 1980's with grades up to
0.25% eU30g. Drilling 3Q06 intercepted economically significant grades (over 0.1m% or 0.3ft%
eU;0g) over an approx. 3.8km? area of which 0.17km? has been confirmed by close space drilling
(40m x 80m). Drilling is at a preliminary stage and continues to define the extent of the
palaeogeography and continuity of the grade. Wider spaced, step out drilling (80m by 80m, 100m
deep) is continuing with the intention to establish a potential ISL JORC resource 2008. CUY is
reviewing options to have a second drill rig operating by 2H07. The basal sand formation is up to 20m
thick and the better mineralised intersections are over 5m thick in the lower part of the interval. The
bed is coarse porous sand, an acquifer is present and there appears to be a well defined impervious
floor and cap suitable for ISL. CUY targets an initial resource of 8mlbs U;Og grading >0.08%. For
grade comparison Honeymoon and East Kalkaroo (SA, TSX:SXR) grade 0.12% U3Og and 0.07%
U304 respectively and Highland/Smith Ranch (TSX:CCO) in the US grades about 0.11% U3Os.
Investment Comment: CUY is undertaking an intensive exploration program in a prospective and
established uranium region. The Oban prospect has uranium mineralisation with economic intercepts
and is open ended. CUY plans to drill 30,000m at Oban in 2007, and may intensify the program 2H07
if a second rig can be procured. With a market cap of A$31m there has been little market recognition
to date of the potential for ongoing exploration success at Oban. While the focus in 2007 will remain
on establishing the economic potential of Oban, a brief drill campaign is anticipated at the Lake
Namba palaeochannel (including Billeroo 4Q06) to test historic high grade gamma responses.

Reserves and Resources/Mineralised Material

Code for reporting mineral resources - Canadian: (JORC)
Uranium Classification/ Project Ore Grade Cut Off Eqty
U30g Geology Equity Mt % ppm Kt Mib Mib
Reserves 0.0 0.00 0.0 0.0 0.0
Resources 0.0 0.00 0.0 0.0 0.0
Historical (est.) 0.0 0.00 0.0 0.0 0.0
Key Projects

Ownership/ v Plant Process Project
Project Option Metal Partner Cap. Route Status Location
Oban Area 100% uranium na na ISL Early Expl Aust (SA)
Mongala Area 100% uranium na na ISL Adv. Expl. Aust (SA)
Yantawena Area 100% uranium na na ISL Early Expl Aust (SA)
Lake Namba Area 100% uranium na na ISL Early Expl Aust (SA)

December Quarter, 2006

Disclaimer and disclosure attached. Copyright© 2006 by Resource Capital Research Pty Ltd. All rights reserved.



Resource Capital Research (RCR

Lake Frome land position: CUY’s recent Oban discove  ry (Sept. '06) is in the same
palaeochannel formation as Beverley 4 Mile (ASX:AGS ) and Honeymoon (TSX:SXR).

Oban Uranium Prospect (SA): The initial target area  covers 3.8km z (380ha).
Recent drilling results include 5.4m at 0.082% eU  30s.
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Disclosure and Disclaimer
Important Information

Resource Capital Research Pty Limited ACN 111 622 489 (RCR) is an authorised representative (Authorised Representative No. 286538) of Halifax Investment
Services Pty Ltd ACN 096 980 522 (AFS Licence No. 225973).

The information provided in this report has been prepared without taking account of your objectives, financial situation or needs. You should, before acting on the
advice, consider the appropriateness of the advice having regard to these matters and, if appropriate, seek professional financial, investment and taxation
advice.

Analyst Certification: All observations, conclusions and opinions expressed in this report reflect the personal views of RCR analysts and no part of the analyst's
or RCR’s compensation was, is, or will be, directly or indirectly related to specific recommendations or views expressed in the report.

In preparing this report, RCR analysts have relied upon certain information filed with one or more government entities or otherwise made publicly available by the
companies that are the subject of this report, and certain other information in this report has been obtained from sources RCR believes to be reliable. However,
RCR does not warrant the accuracy, completeness or currency of the information in this report. Moreover, RCR does not accept any responsibility for, and will
not be liable for any inaccuracies, omissions or errors in, or for any loss or damage (including any consequential loss) arising from reliance on, the information in
this report or the information filed or made publicly available by the companies that are the subject of this report. Views expressed in this report are subject to
change without notice.

RCR does not guarantee the performance of any investment discussed or recommended in this report. Any information in this report relating to the distribution
history or performance history of any investment, should not be taken as an indication of the future performance of the relevant investment.

This report and the information filed or made publicly available by the companies that are the subject of this report may include forward looking statements that
express an expectation or belief as to future events, results or returns generally or in respect of particular investments. RCR has relied upon or made such
statements in good faith and believes them to have a reasonable basis. However, such forward-looking statements are subject to risks, uncertainties and other
factors which could cause actual results to differ materially from such forward-looking statements. No guarantee of future returns is given or implied by RCR.

Stock Ratings: Buy: indicates a total return exceeding 10% is expected over the next 12 months. Neutral: indicates a total return of between plus and minus 10%
is expected over the next 12 months. Sell: indicates a total return (loss) exceeding minus 10% is expected over the next 12 months. Speculative: indicates high
risk — factors that may contribute to high risk include — negative cashflow, no NPV estimates, no historical performance, high operating or financial leverage.

Views and recommendations expressed in this report are null and void after 30 days from the date of publishing, unless superseded by subsequent RCR
research before then.

The information contained in this report is for use by Australian and US residents only. All references to currency are in Australian dollars unless otherwise
noted.

Officers, directors, consultants, employees and independent contractors of RCR are prohibited from trading in the securities of U.S. companies that are, or are
expected to be, the subject of research reports or other investment advice transmitted to RCR clients for a blackout window of 14 days extending before and
after the date such report is transmitted to clients or released to the market.

Cautionary Note to U.S. Investors Concerning Estimates of Measured, Indicated and Inferred Resources: RCR publishes mineral resources based on standards
recognized and required under securities legislation where listed mining and exploration companies make their exchange filings and uses the terms “measured",
"indicated" and "inferred" mineral resources. U.S. investors are advised that while such terms are recognized and required under foreign securities legislation,
the SEC allows disclosure only of mineral deposits that can be economically and legally extracted. United States investors are cautioned not to assume that all
or any part of measured, indicated or inferred resources can be converted into reserves or economically or legally mined. We recommend that U.S. investors
consult Securities and Exchange Commission Industry Guide 7 — “Description of Property by Issuers Engaged or to Be Engaged in Significant Mining
Operations” for further information about the use of defined terms and the presentation of information included in this report.

Curnamona Energy Limited commissioned RCR to compile this report. In consideration, RCR received a cash consultancy fee of less than $15,000. At the date
of this report, neither RCR, nor any of its associates, hold any interests or entitlements in shares mentioned in this report.

Resource Capital Research Suite 1306 Tel: 02 9252 9405
ACN: 111 622 489 183 Kent Street Fax: 02 9252 9405
www.rcresearch.com.au Sydney, NSW 2000 Email: johnwilson@rcresearch.com.au
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